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Abstract

In principle, each prefecture has one credit guarantee association in Japan. The
function of such a public institution guarantees loans to small and medium-sized
enterprises. However, from its historical background more than one credit guarantee
association can be found in Aichi, Gifu and Kanagawa prefecture. This paper analyzes
how the redundancy of credit guarantee associations worked when the demand for
money from SMEs rapidly increased due to COVID-19. The results show as the credit
guarantee associations that are relatively small within each prefecture, make a large
increase in guaranteed loans, it will lead to expand guaranteed loans for the entire
region.
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