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Beénefits of Education

Fumihiro MARUYAMA

This paper classifies the benefits of education, using two axes: one axis refers to
monetary or non-monetary by which benefits of education are divided; another
categorizes the benefits into individual or societal to which benefits of education are
finally attached. A combination of those two axes makes four classified groups of
educational benefits. The first is the “monetary-individual” benefits which are
generally measured as wage increase of college to high school graduate. The second
is the “monetary-societal” benefits which economists often examines in terms of
economic growth and education. The third and fourth groups are rather ambiguous and
rarely defined in economics of education studies to the first and second counterparts.
The “non-monetary-individual” benefits include consumption value of education,
health, development of personality, and so on; the “non-monetary-societal” are
benefits such as environmental protection action, avoidance of contagious disease and
crime and so on. However, this classification is still tentative at best because a precise
distinction between monetary and non-monetary, or individual and societal cannot be

specified.
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